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1. Basic of Stock Investment SpIgRBEREY:

e Saving: £SX

 Short-term
* Indirect investment to a company through a @,

bank
: “I made my first investment at
* Investment: age eleve;i.f; was wasting my
* Long-term life up until then.”
* Direct investment to a company with the — Warren Buffett
future expectation of receiving a company’s
business profit

« Returns are changeable (Risk)

* Speculation:
 Short-term or very short-term
o * No Safety Guarantee in Return




1. Basic of Stock Investment SprgRsERgs:
CSX

* 4 factors to determine your success or failure in stock investment:
« 1. Psychological Quality; Self-Confidence
« 2. Ability of Fundamental and Technical Analysis
« 3. Habit of Doing Research, Doing Hard, and Being Diligence
* 4, Luck
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1. Basic of Stock Investment SprgRseERge:

» Stock Investment Tips: CSX

* Know your personality
* How much risk can you tolerate?
» How long do you plan to invest for?
* Do you need quick access to your money?
* How much do you expect to make on your investments?

» Understand clearly the type of business the company is involved
pefore you invest.

 Long-term average return is about the GDP growth rate.
» Know your expected return rate and risk tolerance.
« Understand all of transaction costs.

* Always maintain an adequate cash reserve to cover unexpected
expenditure, emergencies and new investment opportunities.

 Conducting Portfolio Investment
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2. Stock Investment Analysis
CLSX

« Methods of Investment Analysis:

Fundamental Analysis
+Would like to know that the price is undervalued or overvalued.

<Use concept/theories of Economics, Financial Management, Industrial
Economics, etc..

> Technical Analysis:
Observe behaviors of Mr. Market, and predict the future trend.
We observe the price movement, trading volume, time, etc..




2. Stock Investment Analysis

dTechnical Analysis answer the questions:
What to buy? When to buy? When to sell?

3 assumptions of technical analysis:

1.
2.
3.

The market discount everything

History tends to repeat itself

Price moves in trends

AWhy stock prices go up and down?
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2. Stock Investment Analysis SRS RS
CSX

Technical Vs. Fundamental Analysis

Fundamental and Technical are used at the same time
Fundamental Analysis

to observe the feeling of Mr. Market
to find the intrinsic value

»>Which analysis method is more important? For the current situation of Cambodia
stock market, what kind of analysis should we learn/use?
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2. Stock Investment Analysis

: LS X
Understanding the value of stock
The Generalized Dividend Valuation Model
P, = D, - D, S+ = — i -
(1+ Ke) (1+ Ke) (1+ Ke) (1+ Ke)

Where we assume the investor will hold the stock for n periods,
receiving the stream of dividends D,, D, ..., D,, and sell the stock for
price P,.
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. Stock Investment Analysis
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Ratio Analysis =%

* Price/Earnings ratio

Market price per share

Price/Earnings =
EPS(Earnings/Share)

* Price/Book value ratio

Market price per share
Price/Book Value =

Book value (Tangible Assets-Liabilities) per share

The lower PBR or PER, the more undervalued the company.

“ Buy Recommendation ”




3. Investment Psychology

Eood thing* didn't wait!

The trend ié?hﬂlding =1l
buy at the mext
consolidation

3
Damn! | missed the
consolidation, but if | wait

any longer, I won™t profit from
the trend. LET'S BLUY!

Ah, the Fll'il:E-.! is going up.
let's watch the market

2k, let's wait fgr it to recover -
ptherwvise this will have to be a
really loooooong-lerm investimenl.

What are the glgﬂ doing about
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(SX

I'll uss this correction

increase my position

Crrat! I'll I:H.I';Il'% again. It's
cheaper than last time

Erilliant! -ﬁ-.'l;Ethis price, let's LY
double it
This is it!1lq<new thiz
T was going to hapgtn
Cuch. As soon as it all along! 17
goes back up. I'm More crazies who are
selling out! going o get taken o
| don't believe it! It's down the cleaners!
to 8 1/4! It's hit its absolute
bottom! VWihat tr':leshell?”??

i3 15
tank again You what?7??

this??ipreree!

Encugh! I'm :sl;allling out! And
staying out.
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ESood Tlllllgg I sold
everything!

13
5 goiing o

anyway.

Told you so.




3. Investment Psychology SR e HRge:

e Investment Technique: (SX

* Individual critical thinking (Don“t listen to rumor)
« If the stock price increases so much, what will you do?
« If the stock price decreases so much, what will you do?

« Adopt information widely, analyze carefully
« Country economy, listed companies, stock trading

« Buy low, Sell high; in a suitable range
. (tnﬂﬁ:) 16 U8

* Make a prompt decision, without panic
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3. Investment Psychology g Ry

CSX
 Positive mindset is the essential factor of success in stock

Investment.

 Some bad habits in stock investment:
 Like cheap price stock
* too stubborn

* Not greedy or too greedy
 over self-confident
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Case StudyT: Isaac Newton
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South Sea Stock LS X
December 1718 — December 1721
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Mewton re-enters with a lot

Newton's friends get rich
Newton exits happy

Newton invests a bit

N

Newton exits broke
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Case Study 2: Warren Buffett S o
CLSX

 Chairman & CEO of Berkshire Hathaway

« Net worth: US$66.4 billion (May 2016), started from around $6000
at the age 15.

* He is the most successful investor in the world.
 He likes undervalued growth stocks (Value Investing).

* "Be Fearful When Others Are Greedy and Greedy When Others Are
Fearful”, he said.
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https://en.wikipedia.org/wiki/Berkshire_Hathaway
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